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Honorable Carl Vinson, Chairman
Committee on Armed Services
Houge of Representativos

Deayr Mr. Chairmen:

We acknowledge your lettar Jated May 18, 1961, responding to
our letter cf May 16 to the Honorable Psul J. Kilday, Chsirman,
Subcommittee on the Central Intelligence Ageacy, Committee on
Armed Services, relating to our reviews at the Centiral Intelligencs
Agency .

We are mindful of the inuterest in our reviews at CIA a8 expressed
by Chalrman Kilday and members of his Subcompittee o s representative
of our Office at an executive meeting on May 1%, 199. After consider-
ing these views we informed Chairman Kilday by lettur dated May 29,
1959, that we believed s oroader type of audit more in line with our
regular comprehensive audit approach was appropriate for our work at
CIA. The expandeu work anuld inc¢lude an examination of vouthered
expenditures, and, at the outset, the controls and procedures usec
in processing expenditures. In addition, we would meke an examination
of the suppert for unvoughersd expanditures in accopdance with such
agreement as to access as could s arranged between CIA and our Office.
We also stated in this lettisr that heretofore we hai carried out only
limited audit work at CIA and thet we did not beliove such limited
Work should be continued.

Following several mesiings #ith the Director, Central Intelligence
Agency, and membars of his staff, e exchanged correspondence in
October 19%¢ which in aessencs re¢ojmized that an awilt of Central
Intelligence Agency weuld have 1o be limited to reviews outside the
areas of sensitive security operatiens ong

(1) Expenditurss cortified by the Director under
Szction £ of Contral Intelligence Act of 1949,
as amendsd, »

(2) Certaim activities ia support of confidential
operations protectad by the authority to the
Director under Seetisn 8.
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Ne agreed thzt to the extent awpsaditures were ceritified by the
Director as belng of a coafidential, axtracrdinary, or emergency
nature, such expenditurcs sere nct subject to examinimtion by the
General Accounting Cffice without iie concurrence of the Dirscior.
Honetheless, we were willing to broaden our activities at CIA within
the principles laid doun By tho Dirxae¢tor in his letter of Cctober 16,
1959, but we stateu in our replv dated Qetober 21, 159, that in the
event it oppeared after a trial pexied our reviews wore limited to
such an extent that ws could not effectively snd constructively
accomplish any vorthwhile objective: we would consider whether or
not the audit should be continued,

During the ensuing 18 menthe w2 undertook to make reviews of
selected overt activitias as access to the covert agtivities was
not made availsble te us. In this zeonnection, accrzs to the activ-
ities of the Support Cempensnt in whlch we could be -:pected to be
most effective in our roviews uias significantly limited because
covert and overt activities of thls component are inmtegrated. We
were not able to review sufficiently finsneial managoment, properxty
management, procurement, and similar activitles for any effective
appralssl of the sdministration of thess activities. Our access for
3 review of the internsl sudit pregram and reports wis very limited
and we had no access whaitever to ths work of the Inspector General:
therefore, we were not able to appralse the intermal review macha-
nisms within the Agency. 4c have hid rather complet: accsss to the
activities of the Intelligence Cosponent, but the naiure of these
2ctivities and the lack of complete access to intermal revisw programs
znd reports has sionificaatly limited our effectivenoss in this area.

In undsrtaking to broaden our reviecs at the Canhtral Intelligence
Agency, we recognized that the neture of the sctivities of this Agency
presentcd problems on sufficient br2adth of ceverages and review of
datall for the purpose of reaching ssund conclusions. We made every
effort to broaden our ravls: of the activitiss of the Agency within
the limitations which were placec on us, and we wish to assure you our
conclusion that we couli A3t =ffcétively accomplish nny worthwhile
audit objectives at CIA on = contimuing basls was rauchad only after
considering 11 the faczors as we saw them, HMowever, having in mind
your firm belief that our ~ork should not be discontfnued we will
continue cur limited progras.

e note from your letter thet Chairman Kilday's Subcommiites
will further consider the contonts of cur lettar of May 16, and we
shall be preparsd to meet with him :nd the members of his Subtommittes
at thelr convenience.

t“incerely yours,
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